
Index 1wk 4wk YTD 

S&P 500 1.63 1.65 13.33 

Nasdaq Composite 1.39 1.82 19.79 

Dow Jones Industrials 2.19 1.52 14.75 

Russell 2000  2.35 3.64 6.46 

Barclays US Agg Bond -0.50 0.51 3.40 

Merrill Lynch HY Master II 0.22 0.93 6.49 

Data as of  9/15/2017. Please see next page for index descriptions and important 
disclosures. 
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High Yield Spread, basis points  10yr Treasury Yield % US Equities Outlook: Corporate earnings and GDP are conducive to 
stock market rallies and could benefit further if consumer optimism 
continues to return. International equities are attractive as they emerge 
from a 4+ year stagnation.  

High Yield Bond Outlook: One-off defaults, concentrated in the retail 
sector, have not spilled over into the broad high yield sector. Oil has 
stabilized in the $40-$50 range, a strong positive. The 10-year Note at a 
yield much lower than it started the year (a major surprise heading into 
2017) is another key tailwind.  

Global Monetary Policy Outlook: While the absolute level of global 
policy stimulus is constructive, the pace of marginal stimulus is at risk in 
Japan, Europe, and the US. Central bankers and investors alike have 
begun to question the efficacy of monetary policy in the absence of a 
fiscal counterpart. We expect volatility surrounding Federal Reserve 
meetings to increase heading into the end of the year. 

High Yield Data: BofAML Index Research. Mortgage Rate is a monthly reading from Freddie Mac. Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness 
or fairness. This material is provided for educational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell securities. Past Performance is not a guarantee of future results. 

@quartzinvest 

The August reading of the US Consumer Price Index beat 
expectations for the first time since April, jumping 0.4% and 
1.9% over the past year. The Core CPI, which strips out food 
and energy prices, rose 0.2% and 1.4% year-over-year. Energy 
prices rose 2.8% last month, a trend that is likely to continue 
into September as Hurricanes Harvey and Irma create supply 
disruptions.  
 
The Federal Reserve meets this week, and the Fed Funds 
Futures market is predicting no change to the target rate. 
There are three policy statements remaining in 2017 (Sept. 
20, Nov. 1, and Dec. 13), with only the final meeting in 
December showing any expectations of a rate hike – the CME 
Group’s FedWatch Tool* indicates a 56.9% chance of an 
increase in the target rate. The market’s rate expectations are 
fluid, however: consider late 2016, in which the Fed portrayed 
a desire for four rate hikes by the end of 2017. The ensuing 
string of soft inflation readings, which brought the year-over-
year CPI down from a peak of 2.8% in February to a June low 
of just 1.65%, precluded such a hawkish policy maneuver. The 

late summer revival in prices, albeit mainly driven by 
transitory factors such as weather, has a chance to force a 
recalibration of expectations for the November meeting. For 
this reason, Wednesday’s policy statement will be closely 
monitored by traders.  
 
US Retail Sales missed expectations, falling 0.2% in August 
after a downwardly revised 0.3% rise in July. Motor Vehicles 
& parts dealers were a key laggard, falling 1.6% last month. 
The auto sector has been a clear loser this year, raising 
concerns that the credit-led boom that emerged from the 
recession may have peaked. A look at light weight vehicle 
sales indicates dual peaks in September 2015 and December 
2016, followed by a sharp decline throughout this year. There 
are two key factors contributing to the sector’s troubles. First, 
banks and other lenders have cut back on subprime car loans, 
that is, loans to buyers with the lowest credit scores. The 
reason is clear: subprime auto loan delinquency rates have 
shot up to levels not seen since 2007. Second, the auto sector 
is notoriously cyclical and influenced heavily by trends in 

consumer upgrade patterns. The 2008 credit crisis seized up 
the market for new cars as consumers were either unwilling or 
unable to obtain new loans. This paved the way for a boom as 
consumers needed to replace aging older models or were 
drawn in by low rates and new technologies. The saturation 
point is difficult to pinpoint, although recent data may be a 
warning sign. 
 
Tax cut talks are in the air, which, along with low rates and 
stable global growth rates, are helping the stock market offset 
inflated stock valuations and geopolitical concerns out of 
North Korea. The Trump Administration is gearing up for an 
announcement of a framework in the coming weeks, although 
it is hitting a bottleneck within the GOP. The majority party is 
faced with a dilemma: how does it push through tax cuts after 
8 years of calling Democrats to the carpet for the ballooning 
national deficit? It is a safe guess that they will find a way. 
 
*http://www.cmegroup.com/trading/interest-rates/countdown-to-fomc.html 
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Eurozone Inflation (Mon)    US Retail Sales (Wed)    US ISM Index (Wed)    FOMC Policy Statement (Wed)     Bank of Japan Policy Statement (Wed)    COMING UP THIS WEEK:  
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The stated investment preferences are the opinions of Quartz Partners Investment Management and do not reflect individual investors’ risk and return goals. Individual investors 
should consult with their financial professional about how to implement these opinions in a portfolio that is suitable for their goals and risk tolerance. These views do not 
necessarily reflect the investment decisions made within specific Quartz Partners Investment Management portfolios.  
 
Past Performance is not a guarantee of future results. Index performance is shown for illustrative purposes only. You cannot invest directly in an index. This material is not 
intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment 
strategy. The opinions expressed are as of the date of this report, and may change as subsequent conditions vary. Individual portfolio managers for Quartz Partners Investment 
Management may have opinions and/or make investment decisions that, in certain respects, may not be consistent with the information contained in this report.  
 
The information and opinions contained in this material are derived from proprietary and nonproprietary sources deemed by Quartz Partners Investment Management to be 
reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. There is no guarantee that any forecasts made will come to pass. Reliance upon information in 
this material is at the sole discretion of the reader. Investment involves risks.  
 
Stock and bond values fluctuate in price so that the value of an investment can go down depending on market conditions. The two main risks related to fixed income investing 
are interest rate risk and credit risk. Typically, when interest rates rise, there is a corresponding decline in the market value of bonds. Credit risk refers to the possibility that the 
issuer of the bond will not be able to make principal and interest payments. There may be less information available on the financial condition of issuers of municipal securities 
than for public corporations.  
 
Index Definitions: 
S&P 500 Index: a market capitalization-weighted index of 500 widely held stocks often used as a proxy for the stock market. It is the most widely used benchmark for U.S. stock 
funds and portfolios.  
Dow Jones Industrials Average (“Dow Jones:): Price-weighted average of 30 leading industrial stocks traded on the New York Stock Exchange, compiled by Dow Jones & Co.  
Nasdaq Composite Index: A market-capitalization weighted index of the more than 3,000 common equities listed on the Nasdaq stock exchange.  
Russell 2000 Index: The Russell 2000 Index measures the performance of the small-cap segment of the U.S. equity universe. It is a subset of the Russell 3000 Index representing 
approximately 10% of the total market capitalization of that index. It includes approximately 2000 of the smallest securities based on a combination of their market cap and 
current index membership.  
BofA Merrill Lynch U.S. High Yield Master II Index (“High Yield Bonds”) tracks the performance of below investment grade, but not in default, U.S. dollar-denominated corporate 
bonds publicly issued in the U.S. domestic market, and includes issues with a credit rating of BBB or below, as rated by Moody’s and S&P.  
Barclays Capital U.S. Aggregate Bond Index (“Quality Bonds”): comprised of approximately 6,000 publicly traded bonds including U.S Government, mortgage-backed, corporate, 
and Yankee bonds with an approximate average maturity of 10 years. 
 
Quartz Partners Investment Management  
17 1st St, Suite 206, Troy, NY 12180 
Phone: (800) 433-0422  
info@quartzpartners.com  
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