
Index 1wk 4wk YTD 

S&P 500 1.45 3.51 10.45 

Nasdaq Composite 1.45 2.19 7.82 

Dow Jones Industrials 1.51 5.76 12.66 

Russell 2000  2.41 10.91 20.17 

Barclays US Agg Bond -0.20 -2.86 2.33 

Merrill Lynch HY Master II 0.58 -1.56 14.95 

Data as of 11/25/2016. Please see next page for index descriptions and important 
disclosures. 
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High Yield Spread, basis points  10yr Treasury Yield % US Equities Outlook: The corporate sector is showing signs of resilience 
as early 2016 disruptions are dissipating. It is still unclear whether the 
global economy can find marginal aggregate demand. We expect 
volatility to continue as the primary factors supporting the recent rally 
(weak dollar, strong oil and dovish Fed) are all at risk of reversing trend 
by the end of the year. High Yield Bond Outlook: Default rates are on 
the rise as energy issuers continue to come under fire. The oil rally is 
expected to reverse thru the fall unless a significant OPEC deal is 
reached. Our outlook continues to expect rising speculative grade default 
rates over the next 12 months, making current spreads expensive. 
Global Monetary Policy Outlook: While the absolute level of global 
policy stimulus is constructive, the pace of marginal stimulus is at risk in 
Japan, Europe, and the US. Central bankers and investors alike have 
begun to question the efficacy of monetary policy in the absence of a 
fiscal counterpart. Odds of a Fed rate hike in December is quite high. 

High Yield Data: BofAML Index Research. Mortgage Rate is a monthly reading from Freddie Mac. Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness 
or fairness. This material is provided for educational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell securities. Past Performance is not a guarantee of future results. 
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New orders for manufactured durable goods jumped 
4.8% to $239.4 billion in October, according to the 
Commerce Department. Excluding transportation, which 
saw robust growth in orders for equipment and particularly 
aircraft, “core” new orders rose a more modest 1.0%. While 
the strong month-over-month increase is partly due to the 
large September decline, the overall manufacturing picture 
looks much improved from the dismal environment in 2015 
and early 2016. There were three major factors driving the 
previous stagnation in manufacturing: (1) weak global 
demand in Europe and slowing growth in China, (2) the 
related plunge in energy prices, and (3) the strong dollar 
trend that started in mid-2014 and peaked briefly in late 
2015. Looking forward into 2017, the bullish story calls for a 
Trump/Republican led expansion that will ignite growth 
(Offsets #1) and an OPEC output cut [hoped for this week] 
that, along with rising economic growth, could provide a 
floor to crude prices at $40-$50 (Offsets #2). If the global 
economy becomes a beneficiary of these two developments, 
this leaves a strong dollar as the remaining short-term 

headwind. Expectations for reflationary fiscal policy and 
imminent Federal Reserve rate hikes have brought the US 
dollar index up over 10% since May. The conflict between 
rising optimism and a rising dollar will be a key relationship 
to monitor over the coming quarters. Nevertheless, as seen 
during the November election rally, depressed sentiment 
heading into the month has allowed once beaten down 
sectors (e.g., Industrials, Materials) to quickly reverse from 
market laggards to leaders. 
 
Long-awaited OPEC talks are scheduled for Wednesday, 
at which it is hoped that an output cut or other production 
ceiling would be agreed upon. Saudi Arabia, the most 
influential member of the cartel, is already producing at 
outsized levels and is the chief proponent of a deal. 
However, there have been obstacles all year despite 
apparent optimism amongst members and traders alike. 
First, OPEC members have been clear that they would 
require some type of cooperation from non-members, 
namely Russia, before they would consider an output cut. 

Russia, the second largest oil exporter in the world, has been 
an outward advocate of the idea of a cut for months but has 
yet to publicly announce a willingness to reduce output, 
according to the Wall Street Journal on Monday. Second, 
Iran has and continues to be an antagonist as it attempts to 
catch up post-sanctions, as discussed frequently in past 
Views From the Top. Overall, the importance of a deal (some 
analysts say that oil could rapidly fall below $40 if one is not 
met) makes the probability of one rather high. To hedge 
against a possible failed deal, Saudi Arabia’s energy minister 
hinted that prices would rally next year regardless of an 
output cut, a sentiment that echoes the US stock market’s 
ostensibly sanguine outlook for a Trump-led boom. What is 
left to be seen is the magnitude of the cut. Saudi Arabia has 
ramped up production in anticipation of a deal, from 10.14 
million barrels per day at the end of 2015 to 10.64 million 
this August.* Therefore, the impact of a cut has declined in 
the months following initial OPEC member discussions. 
  
*Source: Energy Information Administration, Ycharts. 
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The stated investment preferences are the opinions of Quartz Partners Investment Management and do not reflect individual investors’ risk and return goals. Individual investors 
should consult with their financial professional about how to implement these opinions in a portfolio that is suitable for their goals and risk tolerance. These views do not 
necessarily reflect the investment decisions made within specific Quartz Partners Investment Management portfolios.  
 
Past Performance is not a guarantee of future results. Index performance is shown for illustrative purposes only. You cannot invest directly in an index. This material is not 
intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment 
strategy. The opinions expressed are as of the date of this report, and may change as subsequent conditions vary. Individual portfolio managers for Quartz Partners Investment 
Management may have opinions and/or make investment decisions that, in certain respects, may not be consistent with the information contained in this report.  
 
The information and opinions contained in this material are derived from proprietary and nonproprietary sources deemed by Quartz Partners Investment Management to be 
reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. There is no guarantee that any forecasts made will come to pass. Reliance upon information in 
this material is at the sole discretion of the reader. Investment involves risks.  
 
Stock and bond values fluctuate in price so that the value of an investment can go down depending on market conditions. The two main risks related to fixed income investing 
are interest rate risk and credit risk. Typically, when interest rates rise, there is a corresponding decline in the market value of bonds. Credit risk refers to the possibility that the 
issuer of the bond will not be able to make principal and interest payments. There may be less information available on the financial condition of issuers of municipal securities 
than for public corporations.  
 
Index Definitions: 
S&P 500 Index: a market capitalization-weighted index of 500 widely held stocks often used as a proxy for the stock market. It is the most widely used benchmark for U.S. stock 
funds and portfolios.  
Dow Jones Industrials Average (“Dow Jones:): Price-weighted average of 30 leading industrial stocks traded on the New York Stock Exchange, compiled by Dow Jones & Co.  
Nasdaq Composite Index: A market-capitalization weighted index of the more than 3,000 common equities listed on the Nasdaq stock exchange.  
Russell 2000 Index: The Russell 2000 Index measures the performance of the small-cap segment of the U.S. equity universe. It is a subset of the Russell 3000 Index representing 
approximately 10% of the total market capitalization of that index. It includes approximately 2000 of the smallest securities based on a combination of their market cap and 
current index membership.  
BofA Merrill Lynch U.S. High Yield Master II Index (“High Yield Bonds”) tracks the performance of below investment grade, but not in default, U.S. dollar-denominated corporate 
bonds publicly issued in the U.S. domestic market, and includes issues with a credit rating of BBB or below, as rated by Moody’s and S&P.  
Barclays Capital U.S. Aggregate Bond Index (“Quality Bonds”): comprised of approximately 6,000 publicly traded bonds including U.S Government, mortgage-backed, corporate, 
and Yankee bonds with an approximate average maturity of 10 years. 
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